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GRD

23 Februzry 2009

Ms Elizabeth Harrig

Senior Advisear, Issuers

ASX Markets Supervision Pty Lid
Level 8, Exchange Plaza

2 The Esplanade

Perth, \Western Austrdia

By email: Ellzabeth, Harris@ASX com.au

RESPONSE TO PRICE QUERY

| refer to the letter recelved by GRD Limited (the "Company") on 23 February 2009, entitied Price
Query, regarding the change in price of the Campany's securities from 3R cents on 23 January 2009
fo an intra-clay low today of 21 cents,

In reference to the numbering of the specific questions raised in that letter, the Company responds as
fallows:

1. The Company is not aware of any such Information that has not been announced which, if
known, could be an explanatien for recent trading in the securities of the Company.

Specifically, GRD Limited advises that it has not “opened its books to potential buyers®, as
speculated in todays AFR.

However, as previously advised publicly, data rooms were established in 2008 relating to the
Global Renewsbles business. To date this has resulted in the successiul sale of the Eastern
Creek Faciity effective from 31 December 2008. The Glabal Renawables data room remains
open and has continued 1o atiract interast.

GRD does receive corporate approaches from time to time and these are deaft with on their
merlts and within the ASX Listing Rules,

2 Mot applicakle,

3. The Company is not aware of any other explanation for the decrease in price experienced In
the trading of its securlfies recently, however it is noted that there has been a great deal of
valatility in the price of the Company's securities in recent monthe,

4. The Company confirms that, having made reasonable enquiries, it remaing in compliance
with the ASX Listing Rules, includng rule 3.1.

Yours sincersly
GRD Limited

Yo o

SIMON CATER
Company Secretary
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ASX Markat Supervision Limited
ABN 28 008 624 691

Leval 8
Exchange Plaza

2
AUSTRALIAN SECURITIES EXCHANGE P;?,? ﬁipgongge

GPO Box D187
Perth WA 5840

23 February 2009 Telephone 61 08 §224 0000

Facsimila &1 08 9221 2020
Internat hitp:/Mavw.Bsx.com.au

Mr Simon Cater

Company Secretary

GRD Limited

Level 14 140 St Georges Temrace
Perth WA 6000

By facsimile: 9347 4747

Dear Simon,

GRD Limited (the “Company"}

RE: PRICE QUERY

We have noted a change in the price of the Company's securities from a closing price of $0.38 on 23 January
2009 to an intra-day low today of $0.21.

In light of the price change, please respond to each of the following questions.

1.

4,

s the Company aware of any information conceming it that has not been announced which, if known,
could be an explanation for recent trading in the securiies of the Company? The Company is
requested to specifically address the speculation on page 18 of today's Australian Financial Review that
the Company “may have opened its doors to potential buyers".

If the answer to question 1 is yes, can an announcement be made immediately? If not, why not and
when is it expected that an announcement will be made?

Flease note, if the answer to question 1 is yes and an announcement cannot be made immediately, you
need to contact us to discuss this and you need to consider a trading halt (see below).

Is there any other explanation that the Company may have for the price change in the securities of the
Company?

Please confirm that the Company is in compliance with the listing rules and, in particular, listing rule 3.1.

Your response should be sent to me on facsimile number 9221 2020 or hy email on
Elizabeth.Harris@ASX.com.au. It should not be sent to the Company Announcements Qffice.

Unless the information is required immediately under listing rule 3.1, a response is requested as soon as
possible and, in any event, no later than 4:00pm today, Monday 23 February 2009.
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The respanse must be in a form suitable for release to the market. If you have any concern about release of a
responsg, please contact me immediately.

Listing rule 3.1

Listing rute 3.1 requires an entity to give ASX immediately any information conceming it that a reasonable person
would expect to have a material effect on the price or value of the entity's sequrities. The exceptions to this
requirement are set out in the rule.

In responding to this letter you should consult listing rule 3.1 and the guidance note tifled “Continuous disclosure:
listing rule 3.1",

If the information requested by this letter is information required to be given to ASX under listing rule 3.1 your
obligation is to disclose the information immediately.

Your responsibility under listing rule 3.1 is not confined to, or necessarily satisfied by, answering the questions
set out in this letter.

Trading halt

If you are inable to respond by the fime requested, or if the answer to question 1 is yes and an announcement
cannot be made immediately, you should caonsider a request for a trading halt in the Company's securities. As
setout in listing rule 17.1 and the guidance note titled “Trading halts" we may grant a trading halt at your request.
We may require the request to be in writing. We are not required to act on your request. You must tell us each
of the following.

The reasons for the trading halt,

How long you want the trading halt to last,

The event you expect to happen that will end the trading halt.

That you are not aware of any reason why the trading halt should not be granted.

Any other information necessary to inform the market about the trading halt, or that we ask for.

The trading halt cannot extend past the commencement of normal trading on the second day after the day on
which it is granted. If a trading halt is requested and granted and you are sfill unable to reply to this letter before
the commencement of trading, suspension from quotation would normally be imposed by us from the
commencement of trading if not previously requested by you, The same applies if you have requested a trading
halt because you are unable to release information to the market, and are still unable to do so before the
commencement of trading.

If you have any queries regarding any of the above, please contact me on 9224 0017,
Yours sincerely,

Elizabeth Harmis

Sehior Adviser, lssuers (Perth)
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Boart Longyear aims to cut debt and looks for way ahead

Things haven't sxactly gone to plan for

- dnilllng products and sarvicas group
Boart Longyear since Its 2.7 bllllon
float In 2007, and some are starting to
smell blood [n the water.

The 5585 million debt faclity It has
maturing In the June quarter of 2010
Is maore than bwles ite market
capltalization of 5223 million and,
with Its shares at 15.5¢, ralsing any
maaningful equity would he hngely

- difutionary for investors stung by the
Initlat publte offering Macquarie
Graup brought to market.

Remember the float #ot away at
51._85 a share, 5o any shareholders
that have held on sinee the start are
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down mora than 90 per cent on thelr
Invastment. Many are also unhappy
abaut the leve! of engagement from
Boart management based In Salt
Lake Clty.
At a macro |ave] the outlook for the
resources sactor looks falrly dire
for at least the next 12
months, solt™s hardtosea a
near-term plek-tip in
businass for Boart. It has
cut more than 500 Jobs
as a rosult.
.Atthea end of
Dacember the
company advized
thet 25 per cent of
Its drill riga wers

2008 revenue to

ahova the
. previous yaat,
down from
aarllor
guldance of
4 23 percent
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buyers to private equity to ook at the
buginess. The Idea ik unfolding of
Infraducing a ¢cormerstone Investor or
even an outright sale, but that may
be oversiating things somewhat. By
reducing Its capltal expenditure,
working capltal naads and shylng
away from acqulsitions, Eoart
axXpacts to it net debt hy

£1.50 milllon In 2009. Further
guidance ghould be dellverad on
Thursday, when Boart reports s
2008 rasults. -

Mining serviess firms have been a
favourfte target of private aqulty
recantly so it wouldn't ba unreallstic to
think Boart is probably on thelr radar.
Whether thing= are quite that bad
da the company Is another matter,
Elsewhere, but I 4 similar veln,
thare’s talk that mining services
group GRD may have opened s
doors to potentlal buyers, with a
couple af Sraups from offshore
completing dua dillgence right now.

Given the stock’s at a record low of
265, it's hard to Imagina tha board
entartalning (let alone recommenting
sharsholders accept) a takenvar bid,
particularly given it knocked hack a
$2.75-ashara proposal from Tranefial]
Senvices In August 2007.

5til, ramours foat, and some are
edamant that something Is golng on.
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